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TAGS: ELAB, ECON, HO 

SUBJ: HONDURAN MINIMUM WAGE DECREE 

1. LABMIN PONSECA PEBRUARY 12 GAVE LABOPP A CONPIDENTIAL 
ADVANCE COPY OF THE GOH MINIMUM WAGE DECREE. PONSECA SAID 
THAT THE DECREE WILL BE ANNOUNCED SHORTLY ALTER GENERAL 
LOPEZ'S RETURN PROM HIS CURRENT TRIP TO PANAMA (TRIP WILL 
END ABOUT PEBRUARY 14). ADVANCE COPY SETS IMPLEMENTATION 
DATE AS MARCH 1, 1974. 

2. DECREE PROVIDES: 

A. 4 LEMPIRA DAILY (1 LEMPIRA EQUALS U.S. $.50) MINIMUM 

WAGE POR WORKERS IN MANUPACTURING, COMMERCE, CONSTRUCTION, 
TRANSPORT, WAREHOUSING, PINANCE AND SOCIAL SERVICES WITHIN 
THE JURISDICTIONS OP TEGUCIGALPA, SAN PEDRO SULA AND LA 
CEIBA; 

B. 4 LEMPIRA DAILY MINIMUM WAGE POR DOCK WORKERS, 

MINERS, OIL WORKERS, RAILROAD WORKERS, FISHERMEN AND 
EMPLOYEES OF COMMERCIAL BANANA PLANTATIONS, REGARDLESS OP 
CONPIDENTIAL 
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C. 3.5 LEMPIRA DAILY MINIMUM WAGE EOR WORKERS LISTED 
PARA 2(A) IN JURISDICTION OF PUERTO CORTES, TELA, AND EL 
PROGRESO; 

D. 3 LEMPIRA DAILY MINIMUM WAGE FOR WORKERS LISTED PARA 
2(A) IN ALL NON-LISTED LOCATIONS; 

E. AGRICULTURAL WORKERS IN THE JURISDICTIONS LISTED 
PARAS 2(A) (C) WILL EARN 3 LEMPIRA DAILY MINIMUM; 

F. OTHER AGRICULTURAL WORKERS IN AREAS NOT LISTED WILL 
EARN 2 LEMPIRA DAILY MINIMUM; 

G. MANAGEMENT, GOVERNMENT WORKERS AND DOMESTIC EMPLOYEES 
ARE EXCLUDED; 

H. MINISTERY OF LABOR WILL ENFORCE LAW, WITH PROGRESSIVE 
FINES BETWEEN 100 AND 5,000 LEMPIRAS; 

I. ANY EMPLOYER FIRING AN EMPLOYEE NOW MAKING LESS THAN 

THE NEW MINIMUM WAGE MUST DEMONSTRATE JUST CAUSE. 

3. COMMENT; THE PURPOSE OF THE DECREE IS TO MEANINGFULLY 
RAISE THE INCOME OF THE MAJORITY OF HONDURAN WORKERS. 

LABMIN FONSECA HAS SAID THAT THE AVERAGE DAILY WAGE IN 
TEGUCIGALPA IS 1.85 LEMPIRAS. MOST AMERICAN COMPANIES WILL 
FEEL LITTLE OR NO EFFECT FROM THIS DECREE SINCE THEY GENERALLY 
ALREADY PAY WAGES ABOVE THE NEW MINIMUMS. FOR EXAMPLE, 

THE UNITED FRUIT - SITRATERCO (UNION) CONTRACT PROVIDES FOR 
A 6 LEMPIRA DAILY MINIMUM. 

THE MINIMUM WAGE DECREE WILL REPLACE EARLIER LEGISLATION 
ENACTED IN 1971 WHICH HAS TO DATE NOT BEEN ENFORCED. 

BEST ESTIMATES OF NUMBERS OF WORKERS AFFECTED WILL BE 
FORWARDED BY AIRGRAM WITH TEXT OF DRAFT DECREE. 
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